
 

 

 
 
 
 

 
REPORT ON INTERNAL CONTROL BASED ON 

AN AUDIT OF BASIC FINANCIAL STATEMENTS 
 
 
To the Board of Trustees 
Virtual Learning Academy Charter School 
 
In planning and performing our audit of the financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information of the Virtual Learning Academy Charter 
School (the “School”) as of and for the year ended June 30, 2023, in accordance with auditing standards 
generally accepted in the United States of America, we considered the School’s system of internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis.  

 
Our consideration of internal control was for the limited purpose described in the first paragraph and was 
not designed to identify all deficiencies in internal control that might be material weaknesses. In addition, 
because of inherent limitations in internal control, including the possibility of management override of 
controls, misstatements due to error or fraud may occur and not be detected by such controls. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses.  However, material weaknesses may exist that have not been identified. 
 
This communication is intended solely for the information and use of management, the Board of Trustees, 
and others within the organization, and is not intended to be, and should not be, used by anyone other 
than these specified parties. 
 
 

 
Manchester, New Hampshire 
April 22, 2024 
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INDEPENDENT AUDITOR'S REPORT 
 
 
To the Board of Trustees 
Virtual Learning Academy Charter School 
 
Opinions  
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Virtual Learning Academy Charter School, as of and 
for the year ended June 30, 2023, and the related notes to the financial statements, which collectively 
comprise the Virtual Learning Academy Charter School’s basic financial statements as listed in the table of 
contents.   

 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the Virtual Learning Academy Charter School, as of June 30, 2023, and the respective 
changes in financial position thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Virtual Learning Academy Charter School, and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 
Restatement of Net Position and Fund Balances 
 
As discussed in Note 13 of the notes to the basic financial statements, the Virtual Learning Academy 
Charter School, has restated its beginning net position of the governmental activities and fund balances of 
its governmental funds. Our opinions are not modified with respect to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Virtual Learning Academy 
Charter School’s ability to continue as a going concern for twelve months beyond the financial statement 
date, including any currently known information that may raise substantial doubt shortly thereafter.   
 



 

 

Auditor’s Responsibilities for the Audit of Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we:  

 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Virtual Learning Academy Charter School’s internal control. Accordingly, no 
such opinion is expressed. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Virtual Learning Academy Charter School’s ability to 
continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, schedule of changes in the School’s proportionate share of the net OPEB liability, 
schedule of School OPEB contributions, schedule of changes in the School’s proportionate share of the net 
pension liability, and schedule of School pension contributions be presented to supplement the basic 
financial statements. Such information is the responsibility of management and, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 



 

 

We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance.  
 
 

 
Manchester, New Hampshire 
April 22, 2024 
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Presented herewith please find the Management Discussion & Analysis Report for the Virtual Learning 
Academy Charter School (VLACS) for the fiscal year ending June 30, 2023. The responsibility for accuracy 
of the data, the completeness and fairness of this documentation (including all disclosures) rests with 
management. To the best of our knowledge and belief, the data contained herein is accurate in all material 
aspects. This report and its content have been designed to fairly present the school’s financial position, 
including the results of operations of all funds. All the disclosures necessary to enable and to assist the 
reader in acquiring an accurate understanding of the school’s financial activities have been included. 
 
VLACS is responsible for establishing accounting and internal control structures designed to ensure that 
the physical, data, informational, intellectual, and human resource assets of VLACS are protected from 
loss, theft, and misuse, and to ensure that adequate accounting information is maintained and reported in 
conformity with generally accepted accounting principles (GAAP). Management also strives to ensure that 
these assets are put to good and effective use. The internal control structure is designed to provide 
reasonable assurances that these objectives are attained. 
 
Overview of the Financial Statements 
 
The financial statements presented herein include all the activities of VLACS using the integrated approach 
as prescribed by GASB Statement 34. 
 
This discussion and analysis is intended to serve as an introduction to the VLACS’s financial statements. 
The basic financial statements are comprised of the following three components: 
 

1. Government-wide financial statements 
2. Fund financial statements 
3. Notes to the basic financial statements 

 
Government-Wide Financial Statements 
 
The government-wide financial statements are designed to provide readers with a broad overview of the 
VLACS’s finances, in a similar manner to most private-sector companies. 
 
The Statement of Net Position presents information on all VLACS’s assets, deferred outflows of resources, 
liabilities and deferred inflows of resources, with the remaining difference reported as net position. Over 
time, increases and decreases in net position may serve as a useful indicator of whether the school’s 
financial position is improving or deteriorating. 
 
The Statement of Activities presents information showing how the school’s net position changed during the 
most recent fiscal year. All of the current year’s revenues and expenses are taken into account regardless 
of when cash is received or paid. 
 
Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain the control over resources that have been 
segregated for specific activities or objectives. VLACS uses fund accounting to ensure and to demonstrate 
compliance with finance-related legal requirements. All the school’s funds are included in one category, 
governmental funds. 
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Governmental funds: Governmental funds are used to account for essentially the same functions reported 
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and outflows 
of expendable resources, as well as on balances of expendable resources available at the end of the fiscal 
year. Such information may be useful in evaluating the school’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, 
it is useful to compare the information presented for governmental funds with similar information presented 
for governmental activities in the government-wide financial statements. By doing so, our readers may 
better understand the long-term impact of the government’s near-term financing decisions. Both the 
governmental fund Balance Sheet and the Statement of Revenues, Expenditures and Changes in Fund 
Balances provide a reconciliation to facilitate this comparison between the governmental activities 
Statement of Net Position and Statement of Activities. 
 
VLACS maintains numerous individual governmental funds. Information is presented separately in the 
governmental fund Balance Sheet and the Statement of Revenues, Expenditures and Changes in Fund 
Balances for the General Fund, which is the school’s sole major fund. Data for the other governmental 
funds, such as the Grants Fund and McGarr Fund, are combined into a single, aggregate presentation.. 
 
Notes to the Basic Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. 
 
Other Information 
 
In addition to the basic financial statements and accompanying notes, this report also presents certain 
required supplementary information which is required to be disclosed by accounting principles generally 
accepted in the United States of America. 
 
Financial Highlights 
 
As of the close of the fiscal year, total assets and deferred outflows of resources were exceeded by liabilities 
and deferred inflows of resources by ($2,003,459) (i.e., net position), a decrease of ($1,181,751) from the 
previous year. 
 
Total Governmental Funds reported combined ending fund balances of $2,616,331, a decrease of 
($1,374,370) from the previous year. 
 
The General Fund shows a year end fund balance of $2,516,290, a decrease of ($1,425,974) from the 
previous year. 
 
The Nonmajor Governmental Funds show a fund balance of $100,041, an increase of $51,604 from the 
previous year. 
 
  



VIRTUAL LEARNING ACADEMY CHARTER SCHOOL 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FISCAL YEAR ENDING JUNE 30, 2023 
 

iii 

Government-Wide Financial Analysis 
 
Statement of Net Position for the fiscal years ending June 30, 2023 and 2022: 
 

2023 2022
Capital and Other Assets:
  Capital assets, net 861,210$         111,458$         
  Other assets 3,333,703        5,033,227        

    Total Assets 4,194,913        5,144,685        

Deferred Outflows of Resources 2,950,856        2,679,546        

Long-term and Other Liabilities:
  Long-term liabilities 8,243,615        6,064,851        
  Other liabilities 717,372           669,733           

    Total Liabilities 8,960,987        6,734,584        

Deferred Inflows of Resources 188,241           1,759,695        

Net Position:
  Net investment in capital assets 789,378           111,458           
  Unrestricted (2,792,837)      (781,506)         

    Total Net Position (2,003,459)$    (670,048)$        
 

Statement of Activities for the fiscal years ending June 30, 2023 and 2022: 
 

2023 2022
Program revenues:
  Charges for services 207,203$         122,567$         
  Operating grants and contributions 77,455             32,000             

    Total program revenues 284,658           154,567           

General revenues:
  State adequacy education grant 12,084,956      11,809,092      
  Interest and investment earnings 59,102             2,651               
  Miscellaneous 58,503             83,109             

    Total general revenues 12,202,561      11,894,852      

    Total revenues 12,487,219      12,049,419       
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Program expenses:
  Instruction 6,243,631        6,198,775        
  Student support 2,077,461        2,241,200        
  Technology 1,212,722        1,229,779        
  General administration 625,519           692,907           
  School administration 763,164           628,835           
  Operations and maintenance of plant 112,681           65,651             
  Other services and benefits 2,631,170        2,422,595        

    Total program expenses 13,666,348      13,479,742      
 
Excess (deficiency) before loss on disposal of assets (1,179,129)      (1,430,323)      

Loss on disposal of assets (2,622)             -                  

Change in net position (1,181,751)      (1,430,323)      
Net position - beginning of year (821,708)         760,275           

Net position - ending of year (2,003,459)$    (670,048)$       

Restatement of net position (186,660)         

Net Position, as restated (see Note 13 to financial statements) (856,708)$        
 
Financial Analysis 
 
Government-Wide 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. 
At the close of the most recent fiscal year, total net position was a deficit of ($2,003,459), a decrease of 
($1,181,751) from the previous year. See page six of the Basic Financial Statements for a detailed 
reconciliation between the government-wide and fund financial statements change in net position. 
 
A significant portion of net position $789,378 reflects our investment in capital assets (e.g., land, buildings, 
and equipment); less any related debt used to acquire those assets that is still outstanding. These capital 
assets are used to provide services to the students; consequently, these assets are not available for future 
spending. 
 
The remaining unrestricted amount is what is available to meet the government’s ongoing obligations to its 
citizens and creditors. The significant deficit unrestricted net position balance at year end is due to reporting 
requirements in which the school is required to include its proportionate share of the New Hampshire 
Retirement System’s unfunded pension and OPEB liabilities. A deficit unrestricted net position balance is 
expected to continue into subsequent years. 
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Governmental Funds 
 
The focus of VLACS’s governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the school’s financing 
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s net 
resources available for spending at the end of the fiscal year. 
 
As of the end of the current fiscal year, VLACS’s governmental funds reported combined ending fund 
balances of $2,616,331, a decrease of ($1,374,370) when compared to the last fiscal year. This includes a 
($1,425,974) decrease in the total fund balance of the General Fund. The General Fund is the chief operating 
fund of the school. 
 
Fund Balances for the School may fall into one of the five following classifications - Nonspendable, 
Restricted, Committed, Assigned and Unassigned. 
 
Non-spendable amounts include $141,534 of prepaid items. Committed Fund Balances include $100,041 
for scholarships. The remaining portion of the school’s fund balance, $2,374,756 is unassigned at year end. 
See the Balance Sheet – Governmental Funds on page three of the financial statements for additional 
information. 
 
Capital Assets 
 
VLACS considers a capital asset to be an asset whose cost equals or exceeds $5,000 and has a useful life 
of greater than one year. Assets are depreciated using the straight-line method over the course of their 
estimated useful life. See Note 3 in the Notes to the Basic Financial Statements for additional information 
on the capital assets activity. 
 
Long-Term Obligations 
 
The liabilities for other postemployment benefits and net pension had a net decrease and increase in 
potential future payments of ($46,949) and $1,560,835, respectively. See Notes 5 and 6 in the Notes to the 
Basic Financial Statements for additional information regarding the other postemployment benefits and net 
pension liability. 



EXHIBIT A
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Statement of Net Position
June 30, 2023  

Governmental
Activities

ASSETS
Current Assets:
  Cash and cash equivalents 2,325,552$    
  Investments 109                
  Accounts receivable 518                
  Due from other governments 865,990         
  Prepaid items 141,534         

Total Current Assets 3,333,703      

Noncurrent Assets:
  Capital assets:
    Non-depreciable capital assets 695,447         
    Depreciable capital assets, net 165,763         

Total Noncurrent Assets 861,210         
Total Assets 4,194,913      

DEFERRED OUTFLOWS OF RESOURCES  
Deferred outflows related to OPEB 64,713           
Deferred outflows related to pension 2,886,143      

Total Deferred Outflows of Resources 2,950,856      

LIABILITIES  
Current Liabilities:
  Accounts payable 121,981         
  Accrued liabilities 595,391         
  Current portion of SBITA 71,832           

Total Current Liabilities 789,204         

Noncurrent liabilities:  
  OPEB liability 546,097         
  Net pension liability 7,625,686      

Total Noncurrent Liabilities 8,171,783      
Total Liabilities 8,960,987      

DEFERRED INFLOWS OF RESOURCES  
Deferred inflows related to pension 188,241         

Total Deferred Inflows of Resources 188,241         

NET POSITION
Net investment in capital assets 789,378         
Unrestricted (deficit) (2,792,837)     

Total Net Position (deficit) (2,003,459)$   

See accompanying notes to the basic financial statements
1



EXHIBIT B
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Statement of Activities
For the Year Ended June 30, 2023

Net (Expense) Revenue
and Changes

in Net Position
Operating

Charges for Grants and Governmental
Functions/Programs Expenses Services Contributions Activities
Governmental Activities:
  Instruction 6,243,631$    207,203$       44,869$         (5,991,559)$   
  Student support 2,077,461      16,061           (2,061,400)     
  Technology 1,212,722                        (1,212,722)     
  General administration 625,519                           (625,519)        
  School administration 763,164         16,525           (746,639)        
  Operation and maintenance of plant 112,681                           (112,681)        
  Other services and benefits 2,631,170                         (2,631,170)     
      Total governmental activities 13,666,348$  207,203$       77,455$         (13,381,690)   

General revenues:
  State adequacy education grant 12,084,956    
  Interest and investment earnings 59,102           
  Miscellaneous 58,503           
Net loss on disposal of assets (2,622)            
    Total general revenues and net loss 12,199,939    
      on disposal of assets
        Change in net position (1,181,751)     
Net Position (deficit) at beginning of year, as restated (821,708)        
Net Position (deficit) at end of year (2,003,459)$   

Program Revenues

See accompanying notes to the basic financial statements
2



EXHIBIT C
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Balance Sheet
Governmental Funds
June 30, 2023

Nonmajor Total
General Governmental Governmental

Fund Funds Funds
ASSETS

Cash and cash equivalents 2,325,552$                      2,325,552$    
Investments 109                                  109                
Accounts receivable, net 518                                  518                
Due from other governments 859,180         6,810$           865,990         
Due from other funds 6,810             100,041         106,851         
Prepaid items 141,534                           141,534         

Total Assets 3,333,703      106,851         3,440,554      

DEFERRED OUTFLOWS OF RESOURCES    
Total Deferred Outflows of Resources -                 -                 -                 
Total Assets and Deferred Outflows of Resources 3,333,703$    106,851$       3,440,554$    

LIABILITIES   
Accounts payable 121,981$                         121,981$       
Accrued liabilities 595,391                           595,391         
Due to other funds 100,041         6,810$           106,851         

Total Liabilities 817,413         6,810             824,223         

DEFERRED INFLOWS OF RESOURCES    
Total Deferred Inflows of Resources -                 -                 -                 

FUND BALANCES
Nonspendable:

Prepaid items 141,534         141,534         
Committed for:

Scholarships 100,041         100,041         
Unassigned:

Unassigned - General operations 2,374,756       2,374,756      
Total Fund Balance 2,516,290      100,041         2,616,331      
Total Liabilities, Deferred Inflows of Resources,
  and Fund Balance 3,333,703$    106,851$       3,440,554$    

See accompanying notes to the basic financial statements
3



EXHIBIT C-1
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2023

Total Fund Balances - Governmental Funds (Exhibit C) 2,616,331$    

Amounts reported for governmental activities in the statement of
  net position are different because:

Capital assets and intangible right to use assets used in governmental
  activities are not financial resources and, therefore, are not reported
  in the funds. 861,210         

Deferred outflows of resources and deferred inflows of resources 
  that do not require or provide the use of current financial resources
  are not reported within the funds.
     Deferred outflows of resources related to OPEB 64,713           
     Deferred outflows of resources related to pension 2,886,143      
     Deferred inflows of resources related to pension (188,241)        

Long-term liabilities are not due and payable in the current
  period and, therefore, are not reported in the funds.  Long-term
  liabilities at year end consist of:
     SBITA liability (71,832)          
     OPEB liability (546,097)        
     Net pension liability (7,625,686)     
Net Position of Governmental Activities (2,003,459)$   

See accompanying notes to the basic financial statements
4



EXHIBIT D
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2023

Nonmajor Total
General Governmental Governmental

Fund Funds Funds
Revenues:
  Intergovernmental 12,084,956$  53,455$       12,138,411$  
  Charges for services 207,203                         207,203         
  Investment income 59,102                           59,102           
  Miscellaneous 58,503           24,000         82,503           
      Total Revenues 12,409,764    77,455         12,487,219    

Expenditures:
  Current operations:
    Instruction 6,183,382      52,369         6,235,751      
    Student support 2,077,461                      2,077,461      
    Technology 1,224,033                      1,224,033      
    General administration 617,183                         617,183         
    School administration 747,103         16,061         763,164         
    Operation and maintenance of plant 367,441                         367,441         
    Other services and benefits 2,119,344      16,525         2,135,869      
  Capital outlay 440,687                         440,687         
      Total Expenditures 13,776,634    84,955         13,861,589    

Excess revenues over (under) expenditures (1,366,870)     (7,500)          (1,374,370)     

Other financing sources (uses):
Transfers in                   59,104         59,104           
Transfers out (59,104)                          (59,104)          
      Total Other financing sources (uses) (59,104)          59,104         -                 

Net change in fund balances (1,425,974)     51,604         (1,374,370)     

Fund Balance at beginning of year, as restated 3,942,264      48,437         3,990,701      

Fund Balance at end of year 2,516,290$    100,041$     2,616,331$    

See accompanying notes to the basic financial statements
5



EXHIBIT D-1
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2023

Net Change in Fund Balances - Governmental Funds (Exhibit D) (1,374,370)$ 

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures.  However, in the statement of activities, the
  cost of those assets is allocated over their estimated useful lives as depreciation and amortization
  expense. Capital outlays and depreciation and amortization expense in the current period are as follows:
     Capital outlay 699,076        
     Depreciation expense (27,234)        
     Amortization expense (50,316)        

Governmental funds only report the disposal of assets to the extent proceeds are received from
  the sale.  In the statement of activities, a gain or loss is reported for each disposal.  This is the
  amount of the loss of disposed capital assets reduced by the actual proceeds received from the
  sale of capital assets. (2,622)          

Repayment of SBITA principal is an expenditure in the governmental funds, but the repayment reduces
  long-term liabilities in the statement of activities. 69,016          

Governmental funds report OPEB and pension contributions as expenditures. However, in the
  statement of activities, OPEB and pension expense reflects the change in the OPEB liability
  and net pension liability and related deferred outflows and inflows of resources, and does not
  require the use of current financial resources. This is the amount by which OPEB and pension
  expense differed from OPEB and pension contributions in the current period.
      Net changes in OPEB 57,233          
      Net changes in pension (552,534)      

Change in Net Position of Governmental Activities (1,181,751)$ 

See accompanying notes to the basic financial statements
6
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VIRTUAL LEARNING ACADEMY CHARTER SCHOOL 
NOTES TO BASIC FINANCIAL STATEMENTS 
For the Year Ended June 30, 2023 
 
 
NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of the Virtual Learning Academy Charter School conform to accounting 
principles generally accepted in the United States of America for local educational units of government, 
except as indicated hereinafter. The Virtual Learning Academy Charter School is organized as a nonprofit 
organization to provide public charter school educational services as authorized by the State of New 
Hampshire Department of Education. The provisions of the State of New Hampshire RSA 194-B:10 
requires public charter schools to comply with the same financial reporting requirements imposed upon a 
traditional public school district, on a governmental basis of presentation. Accordingly, the Virtual 
Learning Academy Charter School’s basis of presentation follows the governmental reporting model. The 
following is a summary of significant accounting policies. 
 
Financial Reporting Entity 
 
The Virtual Learning Academy Charter School (the “School”) is a public charter school as defined by the 
provisions of the State of New Hampshire RSA 194-B Chartered Public School. The School is organized 
as a 501(c)(3) nonprofit public charity of the Internal Revenue Code. The School was formed to use new 
and emerging distance learning technologies to provide anytime, anywhere access to a rigorous 
personalized education that helps students learn today, graduate tomorrow, and prepare for the future. The 
School is governed by a Board of Trustees comprised of seven members and operates under a charter 
approved by the State on May 9, 2007. 
 
Basis of Presentation 
 
The School’s basic financial statements consist of government-wide statements, including a statement of 
net position and a statement of activities, and fund financial statements, which provide a more detailed 
level of financial information. 
 
1. Government-Wide Financial Statements: 
 
The statement of net position and the statement of activities display information about the School as a 
whole. These statements include the financial activities of the primary government. 
 
The statement of net position presents the financial condition of the governmental activities of the School 
at year end. The statement of activities presents a comparison between direct expenses and program 
revenues for each program or function of the School’s governmental activities. Direct expenses are those 
that are specifically associated with a service, program or department and therefore clearly identifiable to 
a particular function. Program revenues include charges paid by the recipient of the goods or services 
offered by the program, grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program and interest earned on grants that are required to be used to support a 
particular program. Revenues which are not classified as program revenues are presented as general 
revenues of the School. The comparison of direct expenses with program revenues identifies the extent to 
which each governmental function is self-financing or draws from the general revenues of the School. 
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2. Fund Financial Statements: 
 
During the year, the School segregates transactions related to certain School functions or activities in 
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial 
statements are designed to present financial information of the School at this more detailed level. The 
focus of governmental fund financial statements is on major funds. Each major fund is presented in a 
separate column.  
 
Fund Accounting 
 
The School uses funds to maintain its financial records during the fiscal year. A fund is defined as a fiscal 
and accounting entity with a self-balancing set of accounts. The School solely employs the use of 
governmental funds. 
 
1. Governmental Funds: 
 
Governmental funds are those through which most governmental functions typically are financed. 
Governmental fund reporting focuses on the sources, uses and balances of current financial resources. 
Expendable assets are assigned to the various governmental funds according to the purposes for which 
they may or must be used. Current liabilities are assigned to the fund from which they will be paid. The 
difference between governmental fund assets and deferred outflows of resources, and liabilities and 
deferred inflows of resources, is reported as fund balance. The following is the School’s sole major 
governmental fund: 
 
The General Fund is the main operating fund of the School and is used to account for all financial 
resources except those required to be accounted for in another fund. 
 
Measurement Focus 
 
1. Government-Wide Financial Statements: 
 
The government-wide financial statements are prepared using the economic resources measurement 
focus. All assets, deferred outflows of resources, liabilities, and deferred inflows of resources associated 
with the operation of the School are included on the Statement of Net Position. 
 
2. Fund Financial Statements: 
 
All governmental funds are accounted for using a flow of current financial resources measurement focus. 
With this measurement focus, only current assets, deferred outflows of resources, current liabilities and 
deferred inflows of resources generally are included on the balance sheet. The statement of revenues, 
expenditures and changes in fund balances reports on the sources (i.e., revenues and other financing 
sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This 
approach differs from the manner in which the governmental activities of the government-wide financial 
statements are prepared. Governmental fund financial statements therefore include a reconciliation with 
brief explanations to better identify the relationship between the government-wide statements and the 
statements for governmental funds.  
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Basis of Accounting 
 
Basis of accounting determines when transactions are recorded in the financial records and reported on 
the financial statements. Government-wide financial statements are prepared using the accrual basis of 
accounting. Governmental funds use the modified accrual basis of accounting. Differences in the accrual 
and the modified accrual basis of accounting arise in the recognition of revenue and in the presentation of 
expenses versus expenditures. 
 
1. Revenues – Exchange and Non-exchange Transactions: 
 
Revenue resulting from exchange transactions, in which each party gives and receives essentially equal 
value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis, 
revenue is recorded in the fiscal year in which the resources are measurable and become available. 
Available means that the resources will be collected within the current fiscal year or are expected to be 
collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the School, 
available means expected to be received within sixty days of fiscal year end. 
 
Non-exchange transactions, in which the School receives value without directly giving equal value in 
return, include grants, entitlements and donations. Revenue from grants, entitlements and donations is 
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility 
requirements include timing requirements, which specify the year when the resources are required to be 
used or the fiscal year when use is first permitted; matching requirements, in which the School must 
provide local resources to be used for a specified purpose; and expenditure requirements, in which the 
resources are provided to the School on a reimbursement basis. On a modified accrual basis, revenue from 
non-exchange transactions must also be available before it can be recognized. 
 
Under the modified accrual basis, the following revenue sources are considered to be both measurable and 
available at fiscal year-end: State adequacy funding, grants, and student fees. 
 
Grants and entitlements received before the eligibility requirements are met are recorded as advances 
from grantors. On governmental fund financial statements, receivables that will not be collected within 
the available period are reported as deferred inflows of resources.  
 
2. Expenses/Expenditures: 
 
On the accrual basis of accounting, expenses are recognized at the time they are incurred. The 
measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in 
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and 
amortization are not recognized in governmental funds. 
 
Budgetary Data 
 
The School's budget represents functional appropriations as authorized by the Board of Trustees. The 
Board of Trustees may transfer funds between operating categories as they deem necessary. The basis of 
the budget adopted by the School differs somewhat from accounting principles generally accepted in the 
United States of America, in that the focus is on the School as a whole, rather than on the basis of fund 
types.  
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Capital Assets 
 
General capital assets result from expenditures in the governmental funds. These assets are reported in the 
governmental activities column of the government-wide statement of net position, but are not reported in 
the fund financial statements.  
 
All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and 
retirements during the year. Donated capital assets are recorded at their acquisition value as of the date 
received. The School maintains a capitalization threshold of $500. Improvements are capitalized; the 
costs of normal maintenance and repairs that do not add to the value of the asset or materially extend an 
asset’s life are not.  
 
All reported capital assets are depreciated. Improvements are depreciated over the remaining useful lives 
of the related capital assets. Depreciation is computed using the straight-line method over the following 
useful lives: 
 

Description Years
Furniture and equipment 5-10
Building improvements 10-15  

 
Intangible right-to-use assets from subscription-based information technology arrangements are amortized 
over the life of the related contract. 
 
SBITA Liabilities and Related Assets 
 
Subscription-based information technology arrangement (SBITA) liabilities are measured at the present 
value of the subscription payments expected to be made during the subscription term. Intangible right-to-
use SBITA assets are measured at the initial measurement of the SBITA liability, plus any payments 
made to the SBITA vendor before commencement of the subscription term and certain direct costs. 
 
Accrued Liabilities and Long-Term Obligations 
 
All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial 
statements. In general, governmental fund payables and accrued liabilities that, once incurred, are paid in 
a timely manner and in full from current resources are reported as obligations of the funds. Other 
long-term obligations that will be paid from governmental funds are recognized as a liability in the fund 
financial statements when due. 
 
Postemployment Benefits Other Than Pensions (OPEB) 
 
For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of 
resources related to OPEB, and OPEB expense, information about the fiduciary net position of the New 
Hampshire Retirement System (NHRS) OPEB Plan and additions to/deductions from NHRS's fiduciary 
net position have been determined on the same basis as they are reported by NHRS. For this purpose, 
NHRS recognizes benefit payments when due and payable in accordance with the benefit terms. 
Investments are reported at fair value, except for non-registered commingled funds valued at net asset 
value (NAV) as a practical expedient to estimate fair value. 
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Pensions 
 
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows 
of resources related to pensions, and pension expense, information about the fiduciary net position of the 
New Hampshire Retirement System (NHRS) and additions to/deductions from NHRS's fiduciary net 
position have been determined on the same basis as they are reported by NHRS. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms. 
 
Net Position 
 
Net position represents the difference between assets and deferred outflows of resources, and liabilities 
and deferred inflows of resources. Net investment in capital assets consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balances on any borrowings used for the 
acquisition, construction or improvement of those assets. Net position is reported as restricted when there 
are limitations imposed on their use either through the enabling legislation adopted by the School or 
through external restrictions imposed by creditors, grantors or laws or regulations of other governments. 
Unrestricted net position is the residual amount of the assets, deferred outflows of resources, liabilities 
and deferred inflows of resources that are not included in the determination of net investment in capital 
assets or the restricted components of net position. 
 
The School’s policy is to first apply restricted resources when an expense is incurred for purposes for 
which both restricted and unrestricted net position is available. 
 
Fund Balance Policy 
 
The School has segregated fund balance into five classifications: Nonspendable, Restricted, Committed, 
Assigned, and Unassigned. These components of fund balance are defined as follows: 

 
 Nonspendable Fund Balance: Amounts that are not in a spendable form or are required to be 

maintained intact. 
 Restricted Fund Balance: Amounts constrained to specific purposes stipulated by external 

resource providers or through enabling legislation. Restrictions may be changed or lifted only 
with the consent of the resource providers or by the enabling legislation.  

 Committed Fund Balance: Amounts constrained to specific purposes by the entity itself using its 
highest level of decision-making authority. To be reported as committed, amounts cannot be used 
for any other purpose unless the entity takes the same highest-level action to remove or change 
the constraint. 

 Assigned Fund Balance: Amounts an entity intends to use for a specific purpose; intent can be 
expressed by the governing body or by an official or body to which the governing body delegates 
the authority. 

 Unassigned Fund Balance: Amounts that are available for any purpose; these amounts are 
reported only in the General Fund, except for any deficit fund balance of another governmental 
fund. 

 
As of June 30, 2023, the School has not adopted a formal fund balance policy. 
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In circumstances where expenditures are incurred for purposes for which both restricted and unrestricted 
fund balance is available, restricted fund balance is considered to have been spent first. When 
expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance 
classifications can be used, committed amounts should be reduced first, followed by assigned amounts 
then unassigned amounts.  
 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America require management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results may differ from those estimates.  
 
NOTE 2—DEPOSITS AND INVESTMENTS 
 
Deposits and investments as of June 30, 2023, are classified in the accompanying financial statements as 
follows: 
 

Statement of Net Position:
  Cash and cash equivalents 2,325,552$    
  Investments 109                

2,325,661$     
 
Deposits and investments as of June 30, 2023 consist of the following: 
 

Deposits with financial institutions 2,325,552$    
Investments 109                

2,325,661$     
 
As of June 30, 2023, the School has not formally adopted an investment policy that limits allowable 
deposits or investments of the School. 
 
Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that in the event of a bank failure, the School’s deposits may 
not be returned to it. Of the School’s deposits with financial institutions at year end, $1,997,834 was 
collateralized by securities held by the bank in the bank’s name. 
 
NOTE 3—CAPITAL ASSETS 
 
The following is a summary of changes in capital assets of the governmental activities: 
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(As Restated)
Balance Balance

July 1, 2022 Additions Reductions June 30, 2023
Capital assets not being depreciated:
  Construction in progress  695,447$        695,447$       

Total capital assets not being depreciated -$               695,447         -$               695,447         
Capital assets being depreciated:
  Furniture and equipment 323,081         3,629             (5,900)            320,810         
  Building improvements 18,122           18,122           
  Intangible right-to-use SBITA assets 140,848           140,848         

Total capital assets being depreciated 482,051         3,629             (5,900)            479,780         
Less accumulated depreciation for:
  Furniture and equipment (222,195)        (26,571)          3,278             (245,488)        
  Building improvements (17,550)          (663)               (18,213)          
Less accumulated amortization for:
  Intangible right-to-use SBITA assets  (50,316)           (50,316)          

Total accumulated depreciation and amortization (239,745)        (77,550)          3,278             (314,017)        
Total capital assets being depreciated, net 242,306         (73,921)          (2,622)            165,763         

   Total capital assets, net 242,306$       621,526$       (2,622)$          861,210$       

 
Depreciation and amortization expense were charged to governmental functions as follows: 
 

Instruction 35,861$         
Technology 29,724           
School administration 11,965           

77,550$          
 

NOTE 4—SUBSCRIPTION-BASED INFORMATION TECHNOLOGY ARRANGEMENTS 
LIABILITY 
 
The School adopted and implemented GASB Statement No. 96 – Subscription Based Information 
Technology Arrangements (SBITA), during the year ended June 30, 2023 and used the related payment 
schedules to measure the cost basis of the right-to-use asset and the SBITA liability as of July 1, 2022. 
The School has entered into various SBITA agreements for software. As of June 30, 2023, the School has 
recognized a SBITA liability of $71,832 related to such agreements. 
 
The total of the School’s subscription assets is recorded at a cost of $140,848 less accumulated 
amortization of $50,316 as of June 30, 2023. Terms of these SBITA agreements provide for annual 
payments for the use of the agreed upon software as follows: 
 

Initial Option
Annual Agreement Renewal Discount

Description Installment Period Period Rate

Virtual classroom connection 30,000$        3/29/22-3/28/25 N/A 4.75%
Customer relations management software 46,647$        5/1/22-4/30/25 N/A 8.00%  
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The future subscription payments under SBITA agreements as of June 30, 2023 are as follows: 
 

Year Ending
June 30, Principal Interest Total

2024 71,832$     4,815$       76,647$      
 
NOTE 5—OTHER POSTEMPLOYMENT BENEFITS 
 
Plan Description 
 
The New Hampshire Retirement System (NHRS) administers a cost-sharing multiple-employer other 
postemployment benefit plan (OPEB Plan). The OPEB Plan provides a medical insurance subsidy to 
qualified retired members. 
 
The NHRS issues a publicly available financial report that includes financial statements and required 
supplementary information for NHRS. That report may be obtained by writing to New Hampshire 
Retirement System at 54 Regional Drive, Concord, New Hampshire 03301 or from their website at 
www.nhrs.org. 
 
The OPEB Plan is divided into four membership types. The four membership types are Group II Police 
Officer and Firefighters, Group I Teachers, Group I Political Subdivision Employees, and Group I State 
Employees. The OPEB plan is closed to new entrants. 
 
Benefits Provided 
 
Benefit amounts and eligibility requirements for the OPEB Plan are set by state law (RSA 100-A:52, RSA 
100-A:52-a and RSA 100-A:52-b), and members are designated in statute by type. The medical insurance 
subsidy is a payment made by NHRS to the former employer or its insurance administrator toward the 
cost of health insurance for a qualified retiree, his/her qualified spouse, and his/her certified dependent 
children with a disability who are living in the household and being cared for by the retiree. If the health 
insurance premium amount is less than the medical subsidy amount, then only the health insurance 
premium amount will be paid. If the health insurance premium amount exceeds the medical subsidy 
amount, then the retiree or other qualified person is responsible for paying any portion that the employer 
does not pay. 
 
Group I benefits are based on creditable service, age and retirement date. Group II benefits are based on 
hire date, age and creditable service. Medical subsidy rates established by RSA 100-A:52 II are dependent 
upon whether retirees are eligible for Medicare. Retirees not eligible for Medicare may receive a 
maximum medical subsidy of $375.56 for a single person plan and $751.12 for a two-person plan. 
Retirees eligible for Medicare may receive a maximum medical subsidy of $236.84 for a single person 
plan and $473.68 for a two-person plan. 
 
Funding Policy 
 
Per RSA 100-A:16, contribution rates are established and may be amended by the New Hampshire State 
legislature and are determined by the NHRS Board of Trustees based on an actuarial valuation. The 
School’s contribution rates for the covered payroll of teachers was 1.54%, for the year ended 
June 30, 2023. Contributions to the OPEB plan for the District were $63,221 for the year ended 
June 30, 2023. Employees are not required to contribute to the OPEB plan. 
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OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to OPEB 
 
At June 30, 2023, the School reported a liability of $546,097 for its proportionate share of the net OPEB 
liability. The net OPEB liability was measured as of June 30, 2022, and the total OPEB liability used to 
calculate the net OPEB liability was determined by a roll forward of the actuarial valuation from 
June 30, 2021. The School’s proportion of the net OPEB liability was based on actual contributions by the 
School during the relevant fiscal year relative to the actual contributions of all participating plan 
members, excluding contributions to separately finance specific liabilities of individual employers or 
NHRS. At June 30, 2022, the School’s proportion was approximately 0.1445 percent, which was a 
decrease of 0.0036 percentage points from its proportion measured as of June 30, 2021.  
 
For the year ended June 30, 2023, the School recognized OPEB expense of $5,987. At June 30, 2023, the 
School reported deferred outflows of resources and deferred inflows of resources related to OPEB from 
the following sources: 

 
Deferred Deferred

Outflows of Inflows of
Resources Resources

Net difference between projected and actual
earnings on OPEB plan investments                                         1,492$         

School contributions subsequent to the
measurement date                                                                     63,221                         

Totals                                                                                    64,713$       -$              
 
The net amount of deferred outflows of resources and deferred inflows of resources related to OEPB is 
reflected as an increase to unrestricted net position in the amount of $64,713. The School reported 
$63,221 as deferred outflows of resources related to OPEB resulting from School contributions 
subsequent to the measurement date. This amount will be recognized as a reduction of the net OPEB 
liability in the measurement period ended June 30, 2023. Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to OPEB will be recognized in OPEB expense for the 
measurement periods as follows: 

 
June 30,

2023 248$            
2024 64                
2025 (587)             
2026 1,767           

1,492$          
 
Actuarial Assumptions 
 
The total OPEB liability was determined by a roll forward of the actuarial valuation as of June 30, 2021, 
using the following actuarial assumptions, applied to all periods included in the measurement, unless 
otherwise specified: 
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Inflation 2.00%

Wage inflation 2.75% (2.25% for Teachers)

Salary increases 5.40%, average, including inflation

Investment rate of return 6.75% per year, net of OPEB plan investment expense,
including inflation for determining solvency contributions  

 
Mortality rates were based on the Pub-2010 Healthy Retiree Mortality Tables with credibility adjustments 
for each group (Police and Fire combined) and projected fully generational mortality improvements using 
Scale MP-2019. 
 
The actuarial assumptions used in the June 30, 2021 valuation were based on the results of the most 
recent actuarial experience study, which was for the period July 1, 2015 – June 30, 2019. 
 
The long-term expected rate of return on OPEB Plan investments was selected from a best estimate range 
determined using the building block approach. Under this method, an expected future real return range is 
calculated separately for each asset class. These ranges are combined to produce the long-term expected 
rate of return by weighting the expected future real rates of return net of investment expenses by the target 
asset allocation percentage and by adding expected inflation. Following is a table presenting target 
allocations and geometric real rates of return for each asset class: 
 

Weighted Average Long-Term
Asset Class Target Allocation Expected Real Rate of Return

Public Equity 50% 7.60-7.90%
Private Market Equity 20% 6.60-8.85%
Private Debt 5% 7.25%
Fixed Income 25% 3.60%

Total 100%
 

 
The discount rate used to measure the collective total OPEB liability as of June 30, 2022 was 6.75%. The 
projection of cash flows used to determine the discount rate assumed that employer contributions will be 
made under the current statute RSA 100-A:16 and RSA 100-A:53. Based on those assumptions, the 
OPEB Plan’s fiduciary net position was projected to make all projected future benefit payments of current 
plan members. Therefore, the long-term expected rate of return on OPEB Plan investments was applied to 
all periods of projected benefit payments to determine the collective total OPEB liability. 
 
Sensitivity of the School’s Proportionate Share of the Net OPEB Liability to Changes in the Discount 
Rate 
 
The following presents the School’s proportionate share of the net OPEB liability calculated using the 
discount rate of 6.75 percent, as well as what the School’s proportionate share of the net OPEB liability 
would be if it were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point 
higher than the single discount rate: 
 

1% Decrease Current 1% Increase

Net OPEB liability 592,881$       546,097$       505,351$        
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NOTE 6—DEFINED BENEFIT PENSION PLAN 
 
Plan Description 
 
The School contributes to the New Hampshire Retirement System (NHRS), a public employee retirement 
system that administers a single cost-sharing multiple-employer defined benefit pension plan. The plan 
provides service, disability, death and vested retirement allowances to plan members and beneficiaries. 
Benefit provisions are established and may be amended by the New Hampshire State legislature. 
 
The NHRS issues a publicly available financial report that includes financial statements and required 
supplementary information for NHRS. That report may be obtained by writing to New Hampshire 
Retirement System, 54 Regional Drive, Concord, New Hampshire 03301 or from their website at 
www.nhrs.org. 
 
Substantially all full-time state and local employees, public school teachers, permanent firefighters and 
permanent police officers within the State are eligible and required to participate in the Pension Plan. 
 
The Pension Plan is divided into two membership groups. State and local employees and teachers belong 
to Group I. Police and firefighters belong to Group II. 
 
Benefits Provided 
 
Benefit formulas and eligibility requirements for the pension plan are set by State law (RSA 100-A). 
 
Group I benefits are provided based on creditable service and average final salary for the highest of 
either three or five years, depending on when service commenced. 
 
Group II benefits are provided based on age, years of creditable service and a benefit multiplier 
depending on vesting status as of January 1, 2012. The maximum retirement allowance for Group II 
members vested by January 1, 2012 (45 years of age with 20 years of service or age 60 regardless of years 
of creditable service) is the average final compensation multiplied by 2.5% multiplied by creditable 
service. For Group II members not vested by January 1, 2012 the benefit is calculated the same way, but 
the multiplier used in the calculation will change depending on age and years of creditable service as 
follows: 
 

Years of Creditable Service as of Minimum Minimum Benefit
January 1, 2012 Age Service Multiplier

At least 8 but less than 10 years 46 21 2.4%
At least 6 but less than 8 years 47 22 2.3%
At least 4 but less than 6 years 48 23 2.2%
Less than 4 years 49 24 2.1%  

 
Funding Policy 
 
Plan members are required to contribute 7.0% of their covered salary and the School is required to 
contribute at an actuarially determined rate. The School's contribution rates for the covered payroll of 
teachers was 19.48% for the year ended June 30, 2023. The School contributes 100% of the employer cost 
for teachers of the School.  
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Per RSA 100-A:16, plan member contribution rates are established and may be amended by the New 
Hampshire State legislature and employer contribution rates are determined by the NHRS Board of 
Trustees based on an actuarial valuation. The School’s contributions to the NHRS for the year ending 
June 30, 2023 were $799,710. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 
 
At June 30, 2023, the School reported a liability of $7,625,686 for its proportionate share of the net 
pension liability. The net pension liability was measured as of June 30, 2022, and the total pension 
liability used to calculate the net pension liability was determined by a roll forward of the actuarial 
valuation from June 30, 2021. The School's proportion of the net pension liability was based on actual 
contributions by the School during the relevant fiscal year relative to the actual contributions of all 
participating plan members, excluding contributions to separately finance specific liabilities of individual 
employers or NHRS. At June 30, 2022, the School's proportion was approximately 0.1329 percent, which 
was a decrease of 0.0039 percentage points from its proportion measured as of June 30, 2021. 
 
For the year ended June 30, 2023, the School recognized pension expense of $1,352,249. At 
June 30, 2023, the School reported deferred outflows of resources and deferred inflows of resources 
related to pensions from the following sources: 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Difference between expected and actual experience 143,121$       29,274$         

Changes of assumptions 405,626         

Net difference between projected and actual
earnings on pension plan investments                                     289,004         

Changes in proportion and differences between School
contributions and proportionate share of contributions           1,248,682      158,967         

School contributions subsequent to the
measurement date                                                                    799,710                           

Totals                                                                                   2,886,143$    188,241$        
 
The net amount of deferred outflows of resources and deferred inflows of resources related to pensions is 
reflected as an increase to unrestricted net position in the amount of $2,697,902. The School reported 
$799,710 as deferred outflows of resources related to pensions resulting from School contributions 
subsequent to the measurement date. This amount will be recognized as a reduction of the net pension 
liability in the measurement period ended June 30, 2023. Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to pensions will be recognized in pension expense in 
the measurement periods as follows: 
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June 30,
2023 805,841$       
2024 644,671         
2025 84,709           
2026 362,971         

1,898,192$     
 

Actuarial Assumptions 

The total pension liability was determined by a roll forward of the actuarial valuation as of June 30, 2021, 
using the following actuarial assumptions: 

 
Inflation 2.00%

Wage inflation 2.75% (2.25% for Teachers)

Salary increases 5.40%, average, including inflation

Investment rate of return 6.75%, net of pension plan investment expense,
including inflation  

 
Mortality rates were based on the Pub-2010 Healthy Retiree Mortality Tables with credibility adjustments 
for each group (Police and Fire combined) and projected fully generational mortality improvements using 
Scale MP-2019.  
 
The actuarial assumptions used in the June 30, 2021 valuation were based on the results of the most 
recent actuarial experience study, which was for the period July 1, 2015 – June 30, 2019. 
 
The long-term expected rate of return on pension plan investments was selected from a best estimate range 
determined using the building block approach. Under this method, an expected future real return range is 
calculated separately for each asset class. These ranges are combined to produce the long-term expected 
rate of return by weighting the expected future real rates of return net of investment expenses by the target 
asset allocation percentage and by adding expected inflation. Following is a table presenting target 
allocations and geometric real rates of return for each asset class: 
 

Weighted Average Long-Term
Asset Class Target Allocation Expected Real Rate of Return

Public Equity 50% 7.60-7.90%
Private Market Equity 20% 6.60-8.85%
Private Debt 5% 7.25%
Fixed Income 25% 3.60%
    Total 100%

 
 
Discount Rate 
 
The discount rate used to measure the collective pension liability as of June 30, 2022 was 6.75%. The 
projection of cash flows used to determine the discount rate assumed that plan member contributions will 
be made at the current contribution rate and that employer contributions will be made at rates equal to the 
difference between actuarially determined contribution rates and the member rate. For purposes of the 
projection, member contributions and employer contributions are projected based on the expected payroll 
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of current members only. Based on those assumptions, the pension plan's fiduciary net position was 
projected to be available to make all projected future benefit payments of current plan members. 
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of 
projected benefit payments to determine the collective pension liability. 
 
Sensitivity of the School’s Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate 
 
The following presents the School's proportionate share of the net pension liability calculated using the 
discount rate of 6.75 percent, as well as what the School's proportionate share of the net pension liability 
would be if it were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point 
higher than the single discount rate: 
 

1% Decrease Current 1% Increase

Net pension liability 10,231,749$    7,625,686$        5,458,987$          
 
NOTE 7—DEFINED CONTRIBUTION PLAN 
 
The School contributes to the Virtual Learning Academy Charter School 457 Retirement Plan. The plan is 
considered to be a defined contribution plan and was established under Internal Revenue Code (IRC) 
sections 501(c) and 457(b). The plan allows employees to defer income taxation on retirement savings 
into future years and is administered by Virtual Learning Academy Charter School. All non-certified staff 
of the School are eligible to make contributions to the plan. The plan has no required minimum 
contribution for employees. Under the terms of the plan, the School contributes 3% of all wages for non-
certified staff working 40 hours per week. Employees are eligible to participate in the plan upon hire and 
are fully vested upon enrollment. Contribution rates are established by the Board of Trustees and may be 
amended at the discretion of the Board. Contributions to the 457 Plan made by the plan members and the 
School for the year ended June 30, 2023 were $331,561 and $37,347 respectively. 
 
NOTE 8—INTERFUND BALANCES AND TRANSFERS 
 
The School maintains self-balancing funds; however, most cash transactions flow through the General 
Fund. In order to obtain accountability, the balance of these transactions in each fund is reflected as an 
interfund receivable or payable. Interfund balances at June 30, 2023 are as follows: 
 

Nonmajor
General Governmental

Fund Funds Totals
General Fund 6,810$         6,810$         
Nonmajor Governmental Funds 100,041$      100,041       

100,041$     6,810$         106,851$     

Due from

D
ue

 to

 
 
During the year the General Fund transferred $59,104 to the McGarr Fund, a Nonmajor Governmental 
Fund, to distribute the interest earned on the School’s bank accounts. 
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NOTE 9—RISK MANAGEMENT 
 
The School is exposed to various risks of losses related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. For the fiscal year ended 
June 30, 2023, the School purchased commercial insurance to manage risks related to property and 
liability and worker’s compensation claims. 
  
NOTE 10—SIGNIFICANT CONCENTRATION OF REVENUE RISK 
 
As a public charter school, the School annually receives adequacy aid funding from the State of New 
Hampshire Department of Education on a per pupil basis of average daily membership attendance at a 
rate determined by the State. Total adequacy aid funding received for the year ended June 30, 2023 was 
$12,084,956, which is approximately 97% of total Governmental Activities and General Fund revenues. 
 
NOTE 11—CONTINGENT LIABILITIES 
 
Federal Grants 
 
The School participates in federally assisted grant programs. These programs are subject to financial and 
compliance audits by the grantors or their representatives. The amounts, if any, of expenditures which 
may be disallowed by the granting agency cannot be determined at this time, although the School expects 
such amounts, if any, to be immaterial. 
 
Litigation 
 
There may be various claims and suits pending against the School, which arise in the normal course of the 
School's activities. In the opinion of School management, any potential claims against the School, which 
are not covered by insurance are immaterial and would not affect the financial position of the School. 
 
NOTE 12—CHANGE IN ACCOUNTING PRINCIPLE 
 
GASB Statement No. 96 – Subscription-Based Information Technology Arrangements 
 
During the year ended June 30, 2023, the School implemented GASB Statement No. 96, Subscription-Based 
Information Technology Arrangements. GASB Statement No. 96 defines a subscription-based information 
technology arrangement (SBITA) as a contract to use another party’s software, alone or in combination with 
tangible capital assets as specified in the contract for a period of time in an exchange or exchange-like 
transaction. Under this Statement, governments generally recognize a right-to-use subscription asset 
(intangible asset) and a corresponding subscription liability for each SBITA agreement greater than one year 
in length.  
 
The School recognized $140,848 as an intangible right-to-use asset as of July 1, 2022, due to 
implementation of GASB Statement No. 96. This amount is based on the present value of future cash flows 
under the agreements as of July 1, 2022. However, this entire amount was offset by the recognition of a 
SBITA liability for the related agreements. Additionally, amounts previously reported as prepaid items prior 
to implementation of GASB Statement No. 96 have been restated as these amounts do not impact future 
cashflows as of July 1, 2022. See Note 13 for the impact of the restatement on net position as of 
July 1, 2022. 
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The School has entered into additional SBITA agreements for the use of vendor software. Management 
has determined that the effect of implementing GASB Statement No. 96 related to these additional SBITA 
agreements is immaterial to its financial statements. 
 
NOTE 13—RESTATEMENT OF NET POSITION AND FUND BALANCES 
 
Government-Wide Statements 
 
During the year ended June 30, 2023, it was determined that, accounts receivable, due from other 
governments, deferred outflows for pensions, deferred outflows for OPEB, OPEB liability and deferred 
inflows related to OPEB were all understated, while prepaid items, and accrued liabilities were 
overstated, as previously reported. Additionally, a governmental fund was previously reported as a 
fiduciary funds. Lastly, during the year ended June 30, 2023 the School implemented GASB Statement 
No. 96. 
 
Net position of the governmental activities as of July 1, 2022 has been restated as follows: 
 

Governmental
Activities

Net Position (deficit) - July 1, 2022 (as previously reported) (670,048)$       
Amount of restatement due to:
  Understatement of accounts receivable 8,000              
  Understatement of due from other governments 329,424          
  Overstatement of prepaid items (780,320)         
  Understatement of deferred outflows related to OPEB 61,961            
  Understatement of deferred outflows related to pension 769,750          
  Overstatement of accrued liabilities 72,813            
  Understatement of OPEB liability (593,046)         
  Understatement of deferred inflows related to OPEB (7,532)             
  Reclassification of fund type 48,437            
  Implementation of GASBS No. 96 (61,147)           

Net Position (deficit) - July 1, 2022, as restated (821,708)$        
 

Governmental Funds 
 
In addition to the above restatements, it was determined that deposits of the General Fund were 
understated and accrued liabilities were overstated, while due from other funds of the governmental fund 
previously reported as a fiduciary fund were understated. 
 
The impacts of the restatements on the governmental funds as of July 1, 2022 are as follows: 
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Nonmajor
General Governmental

Fund Funds
Fund Balance - July 1, 2022 (as previously reported) 3,336,502$      -$               
Amount of restatement due to:
  Understatement of accounts receivable 8,000               
  Understatement of due from other governments 329,424           
  Understatement of prepaid items 360,442           
  Understatement of deposits 10,000             
  Understatement of accrued liabilities (40,957)            
  Reclassification of fund type 45,787           
  Understatement of due from other funds 2,650             
  Implementation of GASBS No. 96 (61,147)             

Fund Balance - July 1, 2022, as restated 3,942,264$      48,437$          
 

Fiduciary Funds 
 
The impact of the restatement on the fiduciary funds as of July 1, 2022 are as follows: 
 

Private-
Purpose

Trust
Net Position - July 1, 2022 (as previously reported) 45,787$           
  Reclassification of fund type (45,787)            

Net Position - July 1, 2022, as restated -$                  



SCHEDULE 1
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Schedule of Changes in the School's Proportionate Share of the Net OPEB Liability
For the Year Ended June 30, 2023

School's School's Proportionate Plan Fiduciary
School's Proportionate Share of the Net Net Position

Proportion of Share of the School's OPEB Liability as a Percentage
Measurement the Net OPEB Net OPEB Covered as a Percentage of of the Total
Period Ended Liability Liability Payroll Covered Payroll OPEB Liability

June 30, 2022 0.14451300% 546,097$       3,951,487$    13.82% 10.64%

June 30, 2021 0.14809245% 593,046$       3,931,840$    15.08% 11.06%

June 30, 2020 0.11785285% 515,853$       3,022,354$    17.07% 7.74%

June 30, 2019 0.09570087% 419,563$       2,630,990$    15.95% 7.75%

June 30, 2018 0.08000140% 366,283$       2,131,767$    17.18% 7.53%

June 30, 2017 0.10571607% 483,370$       2,123,992$    22.76% 7.91%

June 30, 2016 0.09814803% 475,140$       1,918,685$    24.76% 5.21%

June 30, 2015 * * * * *

June 30, 2014 * * * * *

June 30, 2013 * * * * *

* 10 Year schedule, historical information not available

Investment
Measurement Salary Rate of Mortality Mortality

Periods Inflation Increases Return Table Scale

June 30, 2022 2.00% 5.40% 6.75% Pub-2010 MP-2019

June 30, 2020 - 2021 2.00% 5.60% 6.75% Pub-2010 MP-2019

June 30, 2016 - 2019 2.50% 5.60% 7.25% RP-2014 MP-2015

Significant Actuarial Assumptions

See accompanying notes to the required supplementary information
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SCHEDULE 2
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Schedule of School OPEB Contributions
For the Year Ended June 30, 2023

Contributions in
Relation to the Contributions

Contractually Contractually Contribution School's as a Percentage
Required Required Deficiency Covered of Covered

Year Ended Contribution Contribution (Excess) Payroll Payroll

June 30, 2023 63,221$            (63,221)$          -$             4,105,287$       1.54%

June 30, 2022 60,853$            (60,853)$          -$             3,951,487$       1.54%

June 30, 2021 71,166$            (71,166)$          -$             3,931,840$       1.81%

June 30, 2020 54,704$            (54,704)$          -$             3,022,354$       1.81%

June 30, 2019 43,674$            (43,674)$          -$             2,630,990$       1.66%

June 30, 2018 35,387$            (35,387)$          -$             2,131,767$       1.66%

June 30, 2017 62,658$            (62,658)$          -$             2,123,992$       2.95%

June 30, 2016 57,030$            (57,030)$          -$             1,918,685$       2.97%

June 30, 2015 * * * * *

June 30, 2014 * * * * *

* 10 Year schedule, historical information not available

See accompanying notes to the required supplementary information
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SCHEDULE 3
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Schedule of Changes in the School's Proportionate Share of the Net Pension Liability
For the Year Ended June 30, 2023

School's School's Proportionate Plan Fiduciary
School's Proportionate Share of the Net Net Position

Proportion of Share of the School's Pension Liability (Asset) as a Percentage
Measurement the Net Pension Net Pension Covered as a Percentage of of the Total
Period Ended Liability Liability Payroll Covered Payroll Pension Liability

June 30, 2022 0.13294127% 7,625,686$    3,951,487$    192.98% 65.12%

June 30, 2021 0.13684479% 6,064,851$    3,931,840$    154.25% 72.22%

June 30, 2020 0.10878620% 6,958,130$    3,022,354$    230.22% 58.72%

June 30, 2019 0.09491784% 4,567,119$    2,630,990$    173.59% 65.59%

June 30, 2018 0.07918630% 3,812,981$    2,131,767$    178.86% 64.73%

June 30, 2017 0.07374830% 3,626,936$    2,123,992$    170.76% 62.66%

June 30, 2016 0.06867394% 3,651,802$    1,918,685$    190.33% 58.30%

June 30, 2015 0.06553817% 2,596,312$    1,838,402$    141.23% 65.47%

June 30, 2014 0.04779159% 1,793,898$    1,296,379$    138.38% 66.32%

June 30, 2013 0.03889132% 1,673,799$    1,075,692$    155.60% 59.81%

Investment
Measurement Salary Rate of Mortality Mortality

Periods Inflation Increases Return Table Scale

June 30, 2022 2.00% 5.40% 6.75% Pub-2010 MP-2019

June 30, 2020 - 2021 2.00% 5.60% 6.75% Pub-2010 MP-2019

June 30, 2016 - 2019 2.50% 5.60% 7.25% RP-2014 MP-2015

June 30, 2013 - 2015 3.00% 3.75-5.80% 7.75% RP-2000 Scale AA

Significant Actuarial Assumptions

See accompanying notes to the required supplementary information
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SCHEDULE 4
VIRTUAL LEARNING ACADEMY CHARTER SCHOOL
Schedule of School Pension Contributions
For the Year Ended June 30, 2023
 

Contributions in
Relation to the Contributions

Contractually Contractually Contribution School's as a Percentage
Required Required Deficiency Covered of Covered

Year Ended Contribution Contribution (Excess) Payroll Payroll

June 30, 2023 799,710$          (799,710)$        -$             4,105,287$        18.68%

June 30, 2022 769,750$          (769,750)$        -$             3,951,487$        18.62%

June 30, 2021 628,701$          (628,701)$        -$             3,931,840$        15.23%

June 30, 2020 483,274$          (483,274)$        -$             3,022,354$        15.23%

June 30, 2019 413,065$          (413,065)$        -$             2,630,990$        15.03%

June 30, 2018 334,687$          (334,687)$        -$             2,131,767$        15.01%

June 30, 2017 270,172$          (270,172)$        -$             2,123,992$        12.44%

June 30, 2016 245,907$          (245,907)$        -$             1,918,685$        12.44%

June 30, 2015 219,873$          (219,873)$        -$             1,838,402$        11.74%

June 30, 2014 155,047$          (155,047)$        -$             1,296,379$        11.74%

See accompanying notes to the required supplementary information
27



 

 

 
 
 
April 22, 2024 
 
 
To the Board of Trustees 
Virtual Learning Academy Charter School 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Virtual Learning Academy Charter School for the year 
ended June 30, 2023. Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards, as well as certain information related to the 
planned scope and timing of our audit. We have communicated such information in our letter to you dated 
August 31, 2023. Professional standards also require that we communicate to you the following 
information related to our audit. 
 
Significant Audit Matters  
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Virtual Learning Academy Charter School are described in Note 1 to the 
financial statements. During the year ended June 30, 2023, the School adopted and implemented GASB 
Statement No. 96 – Subscription-Based Information Technology Arrangements. Accordingly, the 
cumulative effect of the accounting change as of the beginning of the year is reported in Note 12 to the 
financial statements. We noted no transactions entered into by the Virtual Learning Academy Charter 
School during the year for which there is a lack of authoritative guidance or consensus. All significant 
transactions have been recognized in the financial statements in the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate affecting the governmental activities 
financial statements was: 
 

Management’s estimates of the useful lives of capital assets are based on historical 
utilization, necessary improvements, and replacements. We evaluated the key factors and 
assumptions used to develop the useful lives of depreciable capital assets in determining 
that they are reasonable in relation to the financial statements taken as a whole. 
 
Significant estimates also include actuarial assumptions used in determining cost-sharing 
pension and other postemployment benefits costs which are based on plan audited 
financial statements. We evaluated the assumptions used in the plan audited financial 
statements to determine that they are reasonable in relation to the financial statements as 
a whole. 

 
The financial statement disclosures are neutral, consistent, and clear. 
 



 

 

Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are clearly trivial, and communicate them to the appropriate level of 
management. Management has corrected all such misstatements. Please see the attached schedule of 
material misstatements detected as a result of audit procedures that were corrected by management. 
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letter dated April 22, 2024. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves 
application of an accounting principle to the Virtual Learning Academy Charter School’s financial 
statements or a determination of the type of auditor’s opinion that may be expressed on those statements, 
our professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts. To our knowledge, there were no such consultations with other 
accountants. 
 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Virtual Learning Academy Charter 
School’s auditors. However, these discussions occurred in the normal course of our professional 
relationship and our responses were not a condition to our retention. 
 
Other Matters 
 
We applied certain limited procedures to the management’s discussion and analysis, schedule of changes 
in the School’s proportionate share of the net OPEB liability, schedule of School OPEB contributions, 
schedule of changes in the School’s proportionate share of the net pension liability, and schedule of 
School pension contributions, which are required supplementary information (RSI) that supplements the 
basic financial statements. Our procedures consisted of inquiries of management regarding the methods of 
preparing the information and comparing the information for consistency with management’s responses to 
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 



 

 

basic financial statements. We did not audit the RSI and do not express an opinion or provide any 
assurance on the RSI. 
 
Restrictions on Use 
 
This information is intended solely for the use of the Board of Trustees and management of the Virtual 
Learning Academy Charter School and is not intended to be, and should not be, used by anyone other 
than these specified parties. 
 
 
Very truly yours, 

 
 
  



 

 

Virtual Learning Academy Charter School 
For the Year Ended June 30, 2023 
Material Audit Adjustments 
 
 
The following is a listing of the material audit adjustments made for the year ended June 30, 2023, and 
have been corrected by management: 
 
 
General Fund: 
 
- To restate beginning fund balance in the amount of $329,424 for understatement of the fiscal year 

2022 Adequacy Aid. 
- To record a year end receivable in the amount of $859,180 for the final portion of the fiscal year 

2023 Adequacy Aid. 
- To adjust expenditures for checks which were issued and held in the amount of $100,000. 
 
Aggregate Remaining Fund Information: 
 
- To allocate expenditures attributable to the Grants Fund related to the Nellie Mae grant originally 

charged to the General Fund in the amount of $3,281. 
- To record a transfer in within the McGarr Fund for interest earned on the General Fund bank 

accounts in the amount of $59,104. 
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